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Preface

Europe — that is, the EEC or Common Market at first, most re-
cently to become the European Union — has been a major issue
of British political discussion since the Second World War, and
since UK accession to the EEC in 1973 it has become arguably the
dominant issue. For the first two decades of membership the basic
assumption of most British politicians was that it was overall a
good thing, even if particular elements in it (such as notoriously
the Common Agricultural Policy) gave trouble. In the last decade,
as the Franco-German programme for European integration has
been pushed forward relentlessly, that basic assumption has come
to be widely questioned. That questioning and with it the aware-
ness of the difficulties created by membership was intensified by the
debate over whether Britain should join the euro; though that de-
bate was narrowly confined to the effects of euro membership, and
for practical purposes took for granted that EU membership itself
was beneficial, the arguments over the euro inevitably overlapped
with wider issues — for example, those of harmonisation and bud-
getary discipline (especially pensions). In this book my co-authors
and I have reviewed earlier work on the euro, harmonisation and
budgetary issues, much of it by now familiar to informed British
readers; but our main focus has been on trade, where the assump-
tion of net benefit has been barely questioned and little serious
work has taken place. That is the reason why, even though many
of the worst problems for Britain in its European relationships lie
in the areas of harmonisation, budgets and monetary affairs in-
cluding the euro, the preponderance of material in this book is on
trade. It has been startling to us to discover, as we worked on it,
how little we or others have previously known or understood about
this murky and complex area.

This book would not have been possible without the moral and



i Preface

financial support provided by Sir Julian Hodge, who died a few
months ago in his hundredth year and to whose memory it is most
warmly dedicated. With his support Cardiff University, its Busi-
ness School and I set up the Julian Hodge Institute of Applied
Macroeconomics in 1998; one of its key objectives was to examine
the economics of Britain’s relationship with the rest of Europe.
Earlier work within the Institute covered the euro, harmonisation
and budgetary issues; this latest book extends it to include trade.
I am also grateful to Jonathan Hodge, Sir Julian’s son, and to Eric
Hammonds, for a long time chairman of the Julian Hodge Bank,
for their enthusiastic and robust personal support of the Institute’s
efforts.

Edward Elgar and his staff, who are publishing this book in
association with the IEA, have shown their usual efficiency and
goodwill in seeing this project through. Bruce Webb typeset the
book in IMTEX to his usual high standards. He and David Meenagh
at the Institute also kindly assisted us with the tables, figures and
also the simulations of the Liverpool Model. My co-authors and I
are grateful to them all.

Patrick Minford
February 2005
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